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ESAF SMALL FINANCE BANK 
Joy of Banking 

Date: 29th  May, 2020 

The Department of Corporate Services 
BSE Limited 
Phiroze Jeejeebhoy Towers, 
Dalai Street, Mumbai 400001 

Dear Sir, 

Sub:- Submission of Financial Results for the Financial Year ended 31st March, 2020 
with report of Auditors (Regulation 52 (1) of SEBI (LODR) Regulations, 2015) and 
Compliance to Regulation 52(4) and 52(5) of SEBI (LODR) Regulations, 2015. 

We are enclosing herewith the Audited financial results for the year ended 31st March, 2020 
along with the report of the auditors and Compliances prescribed in Regulation 52(4) and 52(5) 
of Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulations, 2015. 

Requesting you to take the same in your official records. 

Thanking You, 

y Secretary 
Me 	ership No: A 30388 

Firtance 8aflk  

Registered Office: 

Buitdiro NoN11 	I 8  
briavar.; Mannuthy 

Thris sur-6  

ESAF SMALL FINANCE BANK LIMITED 
RBI License No.: MUM 124, CIN: U65990KL2016PLC045669 

Registered & Corporate Office: ESAF Small Finance Bank Limited, Building No. VII/83/8, ESAF Bhavan, 
Mannuthy, Thrissur - Palakkad National Highway, Thrissur - 680 651. Kerala. 
Ph. No: 0487 7123456, 123457, Email: infogesafbank.com  www.esafbank.com  



CATALYST 	  
Believe in yourself... Trust us! 

No. CTUDEB/20-21/Noting Certificate/292 

May 29, 2020 

To Whomsoever It May Concern, 

CERTIFICATE FOR RECEIPT AND NOTING OF INFORMATION  

[Pursuant to Regulation 52(5) of the Securities and Exchange Board of India (Listing Obligations 

and Disclosure Requirements) Regulations, 20151  

We, Catalyst Trusteeship Limited ("Debenture Trustee") hereby confirm that we have 
received and noted the information, as specified under regulation 52(4) of Securities and 
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulation, 
2015 ("Regulations"), provided to us by ESAF Small Finance Bank Limited ("the 
Company") for the Half year ended March 31, 2020. 

This Certificate is being issued pursuant to the requirements of regulation 52(5) of the 
aforesaid Regulations, for onward submission to Stock Exchange(s) by the Company. 

For Catalyst Trusteeship Limited 
ForCAiL'5iiRugTEEp LIMITED 

Authorised Si§riatory 

Authorised Signatory 

End: Results submitted by Company 

CATALYST TRUSTEESHIP LIMITED wc4,4ER'NGDATIW5716"PUMMK*  

Mumbai Office Windsor, e Floor, Office No, 604, C.S.T. Road, Kallna. SantaCruz (East). Mumbni 400(108 Tel +91 (en) 4922 0555 Fail .91 (022)49220505 
Regd. Office GDA House, Plot No. 85. Bhusari Colony (Right), Paud Road. Pune 411 036 Tel (91 (020)25280081 Fax i-91 (020)25280275 

Delhi Office Office No. B10. 8th Floor. Kallash Building, 26, Kasturba Gandhi Marg. New Delhi - 110001 Tel 11 430 29101/02. 

aN No. U74999PN1997PLC110262 Email citOctltrusize.00m Webalte wwimcatelysttrustee.o0m 
Pune I Mumbal I Bonualuru I Delhi I Chennal 

An 90:9003. Company 
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SR, BAT 01 & ASSOCIATES LLP 	 29 Seeapati Bapat Marg 
121h Floor. The Ruby 

Dadar (West) 
Murnbai - 400 028, India 

Tel : +91 22 6819 8000 

Independent Auditor's Report on the Half Yearly and Year to Date Audited Financial Resultfak . 
the. ESAF Small Finance Bank Limited -Pursuant to the Regulation 52 of the SEBI (Listing- 
Obligationsand Disclosure Requirements) :Regulations, 2015, .as amended 

To 
The Board of Directors of 
ESAF Small Finance Bank Limited 

Opinion 

We have audited the accompanying statement of half yeady and year to date financial results of ESAF 
Small 'Finance Bank Limited (the "Bank"), for the six months and year 'ended March 31, 2020 
("Statement"), attached herewith, being submitted by the Bank pursuant to the requirements of 
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended (the 'Listing Regulations"). 

In our opinion and to the best of our information and accordina to the explanations given to us, the 
Statement: 

is presented in accordance with the requirements of the Listing Regulations in this regard; 
and 

. gives a true and fair view in conformity with the recognition and measurement principles 
laid down in the applicable accounting standards as per the section 133 of the Companies 
.Act, 2013: (the "Act") read with Companies (Accounts) Rules, 2014 as amended to the 
-extent applicable, the relevant provisions of the Banking Regulation Act, 1949; accounting 
principles generally accepted in India and guidelines and directions issued by the Reserve 
Bank of India from time to time (the "RBI guidelines") of the net profit and other financial 
information of the Bank .for the six months and year ended March 31, 2020. 

Basis for Opinion 

We conducted our audit in accordance with. the Standards on Auditing (SAs) specified under 
section 143(10) of the Act. Our responsibilities under those Standards are further described in the 
"Auditor's Responsibilities for the Audit of the Financial Results" section of our report. We are 
independent of theBank in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are. relevant to our audit of the financial 
statements Under the.  provisions of the Act and. the Rules thereunder, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that 
the audit evidence Obtained by us is sufficient. and appropriate to provide a basis for our opinion. 

Emphasis of Matter 
We draw attention to Note 7 to the Statement, which describes the extent to which COV1D- 19 Pandemic 
will impact the Bank's operations .and asset quality will depend on future developments, which are 
highly uncertain. 

Our Opinion is not modified in respoct of this matter. • 

Chartered Accountants 



SR. RAMBO, & ASSOCIATES UP 
Chartered Accountants 

Management's Responsibilities for the Financial Results 

The Statement has. been prepared on the basis of the annual financial statements. The Board of Di rectors 
of the Bank are responsible for the preparation and presentation of the Statement that gives a true and 
fair view of the net profit of the Bank and other financial information in accordance with the applicable 
accounting standards prescribed under Section 133 of the Act, the relevant provisions of the Banking 
Regulation Act, 1949;  the RBI Guidelines and other accounting principles generally accepted in India 
and in compliance with Regulation 52 of the Listing Regulations. This responsibility also includes 
maintenance of adequate accounting- records in accordance with the provisions of the Act for 
safe,glinrcling of the assets of the Bank and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate .accounting policies; • making judgments and estimates that are 
reasonable and piudent; and the design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the Statement that give a true and fair view and 
are free from material misstatement, whether due to fraud or error. 

In preparing the Statement, the Board of Directors are responsible for assessing the Bank's ability to 
contimic as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the Board of Directors either intends to liquidate the Bank or 
to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the Bank's financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Results 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole i.s free from 
Material misstatement, Whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a hiah level of assurance but is not a guarantee that an audit conducted 
in sneordanee with SAs Will always detect a material misstatement when it exists. Misstatements can  
arise from fraud or error and are .considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users-taken on the basis ofthe Statement. 

As part of an audit in accordance with SAs, we .exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Statement, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence 
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forger5,.,, intentional omissions, :misrepresentations, or the Override of 
internal control. 
Obtain an understanding of internal control relevant to the audit in Order to design audit 
procedures that are appropriate in the. circumstances. Under Section .143(3) (i) of the Act, we 
are also responsible for expressing our opinion on whether the Bank has adequate internal 
financial controls with reference to financial statements in place and the operating efiectiVeness 
of such controls. - 

a. 

	

	Evaluate the appropriateness of:accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors' use of the going concern basis of 
n.ceolmtine and_ n.sd on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Bank's ability to continue 

as a. going concern. If we conclude that a Material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosures in the financial results or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 



SR. BATLIBOI & ASSOCIATES LLP 
Chartered Accountants 

evidence obtained up to the date of our auditor's report. However, future events or conditions 
may cause the Bank to cease to continue as a going concern. 
Evaluate the overall presentation, structure and content of the Statement, including the 
disclosures, and whether the Statement represents the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance .regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit 

We also provide those charged with governance with. a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them All relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Further, we report that the figures for the half year ended March 31, 2020 represent the derived figures 
between the audited figures in respect of the financial year ended March 31, 2020 and the published 
audited figures for the half year ended September 30, 2019, which were subjected to an audit by us. 

For S.R. BATLIBOI &ASSOCIATES LIP 
Chartered Accountants 
.ICAI - Firm registration number:: 101049W/E300004 

1 ve..) .)•1 'LLIY1 
per Sarvesh Warty 
Partner 
Membership No: 121411 

IJMN: 20121411AAAACP5270 

Place: Mumbai 
Date: May 29, 2020 
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g..9AF 9MAU E1HANCEA 
Eittliding NoN11183i8, ESAF Shaven 	sof -, Palakked NMotat H19hw3y, 

Manninity; Thrissur, Kerala - 880351 
CIN : (365990f1/..2016PLC0438139 

enofMd1d 1cilfor the Six months and.year ell 	Si. March 2020 

_ 	 .. 	: Lakhs 

Particulars Six Month% • Six Maras Year ended Year ended 
ended• .ended 3lMarch.2020 31Marh2019 

31Mth202OMarch 2019 
Audited Acsded Audited  

8 ( 

MOINE ,1.. 
Interest Earned 75,257 5o,931 1,41325 103164 
Othor Income 6,500 455 13,319 10.915  
Total 50, 80 ,544 1 14 879  

, 
. 	PENDflRE 

texpended 30.633 24,373 62,105 .45,828 
Operating Expehas 31;934 25,312 60,055 45,339 
ProvisiorLs 00 Con0100041160 7,395 4,474 13,431 13,684 
obit 

lft PROtT 
110V 54164 1,38,305 1,09,051 

Met PI 	qg for the.Ppriod/Y 	-, 0) 9,70.51 tsan:  is,oeto 9,028 

Analytical Ratios 
i) capital Adequacy Rade 

(ff) Eariungs Per Snare:(EPS) (Path value Of Rs.10 sac) 

24,03% . 	?7•59.1% . 	24.03% 27.59% 

- stksie -iRs:) 
 

220 '(14 445 237 
229 1,74 445; 2.37 

NPA Ratio 
a) Gross AIPA 10,086 7,401 10,086 7,401 
• Net NP_A 4,217 : 2,821 4,217 3,521 
b) % or Grosz WPA 1.53% 1.51% 1_53% 1.91% 

% of Net NPA 0.64% 0,77k 0e4ok 017% 
0 Ratorn on Aiir,efs ' 
Ile 111,- A:•1 	* e 	— 

1.0 1.11% 
' 

2.24% 
„ 

1.52% 



ESAF SMALL FINANCE SANK LiMfrED 
Suildin No.1/11/83181  SUP Shaven, Thrissur - Palakkad National Highway. 

Ililannuttly, Thrielau.r, Kerala',  680651 
- 	• CIN : U6599014L20.16PLC04.6669 

.. 	.. 
Notes; 	• 
1. Statement of Aseets and Labiitiesaa1131 filefsit 2420 	. 

' 

' ulars .. As at 
26 rah 2019 

cAprrm. AND LIABIUTtES 

• Audited ited 

Capital - 	42,780 42.780 

Reserves and Surplus 66,629  46,589 
: epusifS D 	• • 1%112,838 431,701 

Borrowings 	 . 1,20.332 1,70,235 

Other Liabilitlea and:FM*10N 15.418 14,535 

Total. 	. . . 	. 99 „ , 

• 30A77 24,674 
ASSETS . 
alit, and Balances With Reserve Sank of India.  

Balances with Banks and Money at Call and Shot Notice  69, 602 5 3 , 472 
Investments 	• 1,73,383  1;53,075 

Advances . 454,762 4.54,825 

FixedAsseta . 	 • 12;011 5184 
Other Assets 	. .14562 io,soi  
Total 	" ,44997 . . 	94 
Contingent Liabilities 150 -. • 6,833 
Sills for collection , . 	...... 

. 	. 
2.The statement of audited financial results for the six Months and year ended 31 MarOh 2020 ('Statement" or' financial results") have 
been reviewed by the Audit Committee and approved by the Board of Directors .at their respective meetings held an 29 Mal 2020. 
3. The above financial resuita of he Sank have been prepared in  all  materiel ooPectoi in accordance with,  the gefiora4 accepted 
accounting principles in India r Indian GAAP1, statutory requirements prescribed under the Banking Regulation Act 1949, giro:liars and 
guidelines issued lay the Reserve Sank Of India CREW) from time to time, Regulation 52. Of the Securities and Exchange Board of India 
(Listing bbrigations and Disclosure Requirement) am and AccOtinting Standards As prescribed under deafen 133 of the Companies 
Act. 2013, 

• 

4 there are no changes to the significant accounting policies adopted during the year ended 31' March 2020 84tiOmpared to those 
`ollottred rot the year ended 61 March 2019. 	 • 
6,. The Capital adequacy raw} c.cRAfej.  has been computed as per the Operating guidelines vide fiat notification REU/2016-170 
DaRNOD140..281.18:13:218i2016-17 dated 6 October 2016 ('the Operating guidelines) prescribed for Nrnall Finance Bank . 
The Bank has foliaged Basel II standardised aPprOtbh for credit risk in accordance • With the operating guidelines issued by the RBI for 
Smell finance Banks. Further no.  separate Capita charge for Market .risk and operational risk .h4ve: been computed  in  view  of the 
exception contained in.tR1311.4otiticatiort0NR..,NBD:NO.4602/16,13.21.23/2017-18 dated 8 November 2017_ 	• 	- 	' 

• 6. The Bank has elected to exercise the option Of fewer, tax rates .permitted under Section 115 BAA a the Income Tax Act, 1961 as 
introduced by the Taxation Laws•Ontenctreent)Oldirtaitoe 2019, Accordingly , the Sank has recognised Prevision for Income Tax for the 
year ended 31 March 2620 end re-measured HS deferred tax assets basis the rates prescribed in the aforesaid section and recognised 
the effect of change in. the. Profit and Loss Account The re- measurement has resulted in a write down of the net deferred tax assets 
pertaining to eariter years by Rs. 79.76 Laid* which has been hilly charged to the Profit and Less Account during the six rneattilS ended 

130.SePtembet2019, 	• . 
7. The outbreak of COV10-19 Virus, declared as a global pandemic by the Woad Health Organisation (WHO) has affected the world 
economy including India leading to a significant decline and volatility in ffnanc.ial markets and decline in economic activities Across the 
glebe.: Various governments arid central banks have introduced a variety of measures to contain the spread of the virus and to Moderate 
the impact on economic activities and-disruptions„On 24 March 2020, the Government of India ennounced.a 21-day lock-down which 
was further extended three times up to May 31, 2020 across the country .to contain the spread of the virus, The eitent to which the 
'COVID-19 pandemic will invent the Banks business prospects, asset quatity;  results of operations and .other future .developments; is 
highly uncertain. However the Bank is taking .all possible steps to take care of the activities and take proactive stelae leveraging the 
Goverrutient of India:measures:to strengthen theruralecenOmy.inclUding among the other things to reduce the seventy of the COVit)-12 
pahoeincc: 
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E$At S 	1 
Building NoMill 3/8, E$AF Shaven, Thrissur - Patakitad National Higi  

mannuttlY. Thrissur, Kerala - 680861 
DIN : /1859901(L20161DLC04S069 

accordance with the PBl guider' es relatin 	COkilregulatory peckapa dated 27 March2020, 17 April 2020 and 23 May 020, 
the Bank has granted a moratorium of six months on the payment of instaln-ients arid) or interest as applicable, falling due between 
March 2020 to $1 August 2020 to all bgibie borriers, For all sitCh aectiUMS where the moratorium is granted, the asset clessifiCation 
shall remain standstill during the moratorium period (i.e, the-  number of days past due shall exclude the moratorium period for the 
purpose of asset cleaSihoation Under the income roCcgaition, asset classification end provisioning nortna). In he with the RBI guidelines, 
the Bank has made a 'provision of RS. 440,78 Leichs as on $1 March 2020 In respect of standard accounts in overdue category again 
the potential impact alCOVID40: 

S. The figures of the six months-ended 31 March 2020 and 31 March 2019 have been derived as balancing figures between the amounts 
as per the annual Audited acceurits for the years than ended, and the audited financial results for the six months ended 30 Septernber 
2019 and unaudited ffriancial results for the six months ended 30 September 2018 being the half year of the respective financial Years 
which were subject to audit/ limited 'review respectivey, 
9, Figures for the previous periodiyear have been classified/regrouped wilerevouttocessaryi  to r,erlfoon 	C 	period! year 
classification. 
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ESAF SMALL FINANCE BANK 
Joy of Banking 

Disclosures made in Compliance with the Retaliation 52(4) of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 for the period ended 31st 
March, 2020.  

A. Credit rating and change in credit rating — (Enclosed) 
B. Debt-Equity ratio: 1.13 
C. Previous due date for the payment of interest/ dividend for non-convertible redeemable 

preference shares/ repayment of principal of non-convertible preference shares/non-
convertible debt securities and whether the same has been paid or not; 

Particulars Rate of Interest Interest Due 
Date 

Actual Date of 
Payment 

250 Unsecured, Rated, 
Listed, Redeemable, 
Non-Convertible 
Debentures of Rs.10 
Lakhs 

17.23% 23.12.2019 23.12.2019 

250 Unsecured, Rated, 
Listed, Redeemable, 
Non-Convertible 
Debentures of Rs.10 
Lakhs 

16.83% 30.12.2019 30.12.2019 

200 Unsecured, Basel 
Ill Compliant Tier II 
Bonds of Rs.10 Lakhs 

10.50% 31.12.2019 31.12.2019 

200 Rated, Listed, 
Redeemable 
Unsecured, Basel III 
Compliant Tier II Bonds 
of Rs.10 Lakhs 

11.50% 31.12.2019 31.12.2019 

400 Rated, Listed, 
Redeemable, Unsecured 
Basel III Compliant Tier 
II Bonds 

11.50% 31.12.2019 31.12.2019 

in ant,  

ESAF SMALL FINANCE BANK LIMITED 
RBI License NO.: MUM 124. CINi U65990KL2016PLC045669 

Registered & Corporate Office: ESAF Small Finance Bank Limited, Building No. V11/83/8, ESAF Bhavan, 
Mannuthy, Thrissur - Palakkad National Highway, Thrissur - 680 651, Kerala. 
Ph. No: 0487 7123456, 123457, Emait: info@esafbank.corn www.esafbank.com  



Thanking you, 
Yours Faithfully 

41/11111v0"."\., friiiiivz,;  A 
quer- 

Ran" 0'7aj P• 
pany Secretary 

Mem No : A 30388 

Finance 

Registered Office: 
No.Vil 1 83 j 8 

Bhavan, Mannuthy 

D. Next due date for the payment of interest/ dividend of non-convertible preference 
shares/principal along with the amount of interest/ dividend of non-convertible 
preference shares payable and the redemption amount; 

Particulars Rate of Interest Interest Due 
Date 

Principal Due 
Date 

250 Unsecured, Rated, 
Listed, Redeemable, 
Non-Convertible 
Debentures of Rs.10 
Lakhs 

17.23% 22.12.2020 22.12.2020 

250 Unsecured, Rated, 
Listed, Redeemable, 
Non-Convertible 
Debentures of Rs.10 
Lakhs 

16.83% 28.12.2020 28.12.2020 

200 Unsecured, Basel 
III Compliant Tier It 
Bonds of Rs.10 Lakhs 

10.50% 30.06.2020 30.06.2020 

200 Rated, Listed, 
Redeemable 
Unsecured, Basel Ill 
Compliant Tier II Bonds 
of Rs.10 Lakhs 

11.50% 30.06.2020 30.06.2020 

400 Rated, Listed, 
Redeemable, Unsecured 
Basel III Compliant Tier 
II Bonds of Rs.10 Lakhs 

11.50% 30.06.2020 30.06.2020 

E. Net-worth — Rs.1078.63 Cr. 
F. Net Profit after Tax — Rs. 190.39 Cr. 
G. EPS — Rs. 4.45 
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(A One iiii:iiy . • : : i:0-..ifl.rmed  

Loniterniiia4 facilities • 
.. . 

• • 	- 
.• 	- 	•• • Withdrawn 

Detaii§ at ilistrPine.ptslIcircihtiey fi Angexare.,1 	. 

• Detaited.Ritiop lq:& Key. .Rting Drivers 

The- ratingvassigned tp: the-cle4tinstruMents ancl.cer.tificate:of.deposits.pf1SAf..Srfiall•iFinance Bank Ltd 
• • 

i.(ES.;040:11):.facictr..s liv:COMfnitable;.capitalisatipn 'profile and growth in overall business of.the hank and 
• 

Improving  prcititabilWAiring:f#9(refellIp, the period April ()if  to ivie.rch:tj)..,and 1:14fX4(referi:tp. the 

i-•kri•ad 	 .ratings continue to factor in experience Of :the proMOier. 
: 
• rna*Onleilt.teariviri.the...iiending:bnsiness;•:the gra.Ws.signifiea0*peyience.in:rnicrofliionce-16aOs and. 

comfortable 	 The ratings ite; however constrained bv•regiopallir.:.concentrated nature of .• 	 . 	. 	•: 	. 	- 	 . 	-•. 
business  limited dheersification killoan-po0611tiii.tich Mainly cPrisists.otrnicrqiisnance loans.•, • 

• • 
• 

RatiiigSensitafieS: 	 • 
1:.,pfiii.ti.ad.itmji. 	 . 

.• 	increase the•scale Of operations across 	geographies 0.0 •:)iriproyg prorlvkfrfix Of advances 
, 	. 

,... 	.. 	,.. 	. 	 . 
boOk Whila rhaintoloin:g.good 6•ssef qi.jolitl 'p,ka sOstainecili;aiis 

!negative Factors..  

. 	• 
*; 	Weakening of asset quality pn sustaine.d.hasis . 	. 	. 	. • 	... 	• . 	. 	. 	.. 	• • 
62  ::Nikfk•orwing.of.capital-addquacy-v5iit.h.r.A.R1A6Oliniog belo-1.7S•On.a..sestained . 	. 	 . 	. 	. 	. 	. 

j•• 

. 	• 	. 	. 
The ratings assigned to the long term bank facilitiesiiswith4rawn.with immediate effect as the bank has , 

•fiNsepaidthe.adipOrit:Odef thsOkificjfifigr:4nd4J:1-T:els no amount outstanding as on Ake, 

114  

14. 



• 

: . . 	. 
Detaii.etccle#OtiPPotthe.keY.rating drivers 
Key.RaiingStitngtha. 

. 	.*. 	. 	• 	.• 

Exiig.ilerxe,i#Oionic!*014 management team Ep!O sFaw?s piOrho;..ed by Pir..,K PaUrfliorpas, who is 

thefoUnder of.p4F•grOiip ahii.hoirg 74% stak.e1nE5F,..pt as on Pecemberi31,;(49...Fle•  has o1a!--3.2:  

yOrs'ofirid4stiv- experience of mini& more than 22 years are in the . microflnahce sector le is supported 

by.--svoil:..qualthod: and- experienced management' team which has rich :experience in the: hanking. and 

financial services • sector. The bank has been thigmentingits senior management tenni, by recruiting 

professionals from 	f3ar0Ogr.anti. .hnaptiai, sg4Or: As on • December 31 2019, the bank's • board 

-ccoiciosoci of eight Directors  .19.duoirii 	toilededdent directors .who.havo.01, experience . 	. 	. 
• 

tripftqlitation: 	The:ban:1es' capitalisation,  .prOfile.4.:Cornforlable.'sopported .4y..the 
_ 

capital infusloriiig Rs 4M CrOM:thr.0.0.0tivate•ple.Ce6ent 0:000:s:hares during September 2618::•As:on 

March 31 2019, the 670 	raiio:stooc}ai.g../.$9% and 23 30% 	 (2,690,4 and 21:€92% as . 	. 

on 
 . 	, 	. . 	. 	, 	. 

September 	21:9yasagalnq:16.92%-ar-41g:4ro:as on.kliarih:A.20:81 

ImpeotiOnent .iii-taivancohoilu60.k..shige: of tilFijogns continues to be:Vgh:.E.SAF SEB:s•AUM improved 

by 224,duririg;.011.9' and stood' at. Rs..5.,06.0 -etore.aS on march-4.34:2449' (PY.:As413.1:. cror4-angf:d wing 
, 

- .111P/4•41INi Irtiproved:by1.6.74- and stood at At.5-i59.  crop as on September 30 2019.iiipittranfition-to 

4FEI;: t.,51K.,SFO has introduced new procirict§.  like I4tt.0 (Loan nainst.Propqty),, bosiness 	corporate 

loa4:01.1othi,..0tc..(4aver.t.tiel.§ss; the mi4ofinante loan boOk'stopd..at :97%.P.ftha.AUIVi/won Mat:ch.:31; 

2012 f%% of the AIiM as on September '30; 20151) as against 98% of the AUM"of the total . AUK as on 
. 	. 	. 

March 31;2018... 

0.giuficgOffro0 itit:i.:fma.5fts,J0kii:opro.yggip7it 1,1r9rp#1,qoAr.17.1ei..44010 Mi.a,1.13cIFT,PWRIB*.r.O.WI. to 

Its 6015 crore as on March31 2019(Rs 7401 crore as On 5epteMbej•:49;:2010.1..as.:agaihSiliii:"5,240..trcire 

as on March 31, 2018..:Tho' bahleS borrOwihg-PrO4Je..triajody. ,o'fft.  . 	_ . 	. 	. . 	.
prised of 
	osits loans from other 

 . 	. 	. 	 . 	.  	. 
instRutions.arickdb-de4S at 7*; 23$ and •Oik 	 ort.marCh..ji, 

As on SepterhOr40;'291;0,he:share(as:a:*pf.  total.bOrrowings) Of dePOsii4ii.frOrri:other institutions 

.and sub debt *dock at 82% 	 tO01; deposits grew by 71%.:during.1Y•19.'and 

stood : at Rs-.4-,317:crore'‘as on March 31,..:2019..(P.:;t4s.2,523:crore)..During,iri1ri2O, deposits grew by.  zlq • •,:. 
and stood at Rs. 6.06$ givre. as onSoptetrake.r.6;.2019. Due to signifkarit.growlhin deposits the Cii.-ratio.  , 

of the hank iinprpyeci:Jp:Apsi iirne ,  as on March 31i.,419(8 -:0191:i•septqn*gr. .-.39, 2019) as against 125 

" timeiaS 



•• 

The •bank'S;teim...deposits are also granular in nature with 89% of the total term deposits 	the ticket - . 	. 	. 

size of Rs 10 6r9re as on  March 31, 2019 (88% as: On September 30 2619) as against 56% as on March 3] . 	. 

201$... The bank's CA$A .(as % total depOsitt). has also intprOyati: to 14* in March 31, 2Q19(12% in 

•Septeniber 30;;2019) from m1.0%.in March 114.20*.  
. 	. • 

, 
• Improving. asset :quality indicators-but risks..ossOcioted With -roar4tool credit profile of borrowers 

cooling:Jos::: "The bank improved its collections and recovery mechanisms and the collection efficiency 

stood at 90% 	 96%i:andhas,IMProVecite 979 for..41F:Y,20-111Ppghithe bank was impacted by 

Kerala floods and collection efficiency declined to 75% during Apgyst.2018:,.0iiying FY1.9,. the bank written 
. 	. 

-oft:its:loans to the extent of 9.s.89...4•crore•and the asset Odality:indicaterslof the hank has improved with 
: 	 .•. • 

. gress.WPAand.Net  NOA stood at1:61.%and 0.77% .respectively as on March 31 2019 (1.76%and 0.62% as 

on September 	2019),:as:againat 	and 269% as on March :31., 2018 it is critical for the bank .to- 

maintain itS asset quality ind!c4tb.rs at current levels due to credit risks associated withoparginat. credit 

'profile of borrowers (Share of rritcrcifinance loans stood at 96% Of the-p.+.0M•as!ion September 30 2019) 

wha arevulrierableto adverseeCoriomic 4cles.• - 

.improOngprojitobilifirszeteks;;•Sif SFB s profitability improved during FY19;*.i!AT.stoori at Rs 90 crore 

On a totatincejine4fr1;'141.CtOteln 0Y1.§ :-as against PAT at Rs 27 cr.Cire on a.tOtai income Of FtS.699..crore • 

in FY18, Deriri.FY15;-theMeld on advances (as a% of-average lnterett earning assets) improved to 23.75% 

(PY:23:15%).  aidthe.cstof.bôrr0wings(asa% otai.;erage interest bearing.  liabilities) declined to.8,97% in 

FY19(P1:9;45%)-thereby improVernentinNIM.at 9.75% in FY19.(PY:7.324•Tfie,Operating.experises (as a % 

• of .averager totat,asW.SS-flatte•:sljdoly improved to 

	

	FY.19 	:7490AVerOit costs 	% average 

-total assets) hes.inOggsedIo 499% in FY.19:froid42% in:F(18:,Ficitck-has improved fo1,53%.iri'Pr.19 as 

During r-i.,iFY20,,RAT stead at.B.S.91.crore..on a. 

total income of Rs2729. er,Ore. Miring .tilIFY20, epeipting.exp_ensesi(asla.% Of.aVeragertptal•iiSett) ratio 

Improved to 7 22% as:against-li11%'in. 019 and'credit.costS.‘ (as a %•of aVerageiiitaEasitsrimprovd.tp .. • 	•.- - 	. 	• 
345*.j1.ii1066:..as-.agajnq 	F*19:ancl aided:in improving the Profitability indicators. ROTA.* 

i-I1FY2O stood at 2 36% (no tax.gXpenseSWereinCor red), 

Key gating Weaknesses 
Regional concentration of loaO0Ortfolio co portfolio 	SFir. S',AUM-ceritindes AP reinaintoncentratedln _ 	. 	. 

.Kerala at 53%-as on Septemi5er:30,:-2019.-Theloplwostates.tiOnstitdtesi81%tif. the OYerall:portfolio.as.on 
.• 	• 	• 

:March 31, 	 i•jcii.wyqr; the bank haS taken:initiltives to redbCe the concentration, *WI in. 

-kerala.declineci to '''2-9S:.as.brylVlateh 31, 201.9.  frotij.: 99ft -Os:  oiiPA001114.:2019,Iiiro.uglYe.-sblishmgnt of 
- 	•• 

branches and expansions:it pottftil acroSS- nel.ver states.*The barik:hasithproved ItS.preSente to.12 States 

7 

1!1 
14.1i 



as on :March :310 2019.* against 10 states -as on March 31,J 204 and further to .17.States.acioss .322 

branches as on *Septerritor:30, 

Liquidity: Adequate 	 . . 
As per struettirel liquidity statement of the bank as on Detember. 	2019, the bank does not have 

negative cumulative mismatches up to 1 year timebUcket, Also, .the-14Ouldity;CO:etage Ratio -NCR) stood 
. 	. 

comfortable at 507 02% as on September 30,:"201.9.:10 addition, the bank had excess SLR investments of 

Rs4§S.,crOre1as:On.SePterriber10;2019.-which teniained favourable from the liotiidity perSpfictive. 

• 

AnalytiCal approach : Standalone 

-...• 	... • . 	. , 	. . . . 	.. 	. 
• .:APplicablepiteria; : 	. 	:, 	• 	. ... :i,. 

L'.C.rliEria•bri-asSilinhig OUtlobli-and:Credit Watch .to deilit RatinOs  

---eARE'sToW4ti•DefaiMReckienitibit- 	--- •-•• - 

•Firtaittiatratidi7Firiiiicial sitiii 	 . 

Batik , CARE'S RatintMeilladdiggyide Banks.' 
• .Bankt:iating'framew6iit'for Basel ill instruments ITier I & Tier IQ 

. - criteiia•fOt Short twin instruments. 

. • .Policiron:Withdranliifiatines,  • 

. 	. 
••••AbOtitethe'...Coitipany• 	 . . . 	. . 	 . 	. 	 ;• - - • 

ESAE,'Srnall:::9nance.:.Bank• Liniited (ESAR.S.FB). is i. Kerala- basetii:Srhali.,Finance, Bank(SF6).:Which has 
. 	... 	.- .. . 	. 

commenced its banking pperaiiens on March.  10,' 201.7. The •$anic was promoted by Mr 1< Paul Thomas 
. 	.. : .. 	, 

which is a part of Ketala:baseOr'gSAF grow: operating. in .iviiirof.ipance-space,froni.199.5..jand set uP.ESAF 
. . _ 	. .: • 	•.... 

Microfirtance::'&71nvetM0p.Pitt .kifilitd(onpu..) iri-00'7-..EktipLip*4ently got SFB license and stalled 

- its banking operations from March • 2017 OnWardS. ESAF:SFB is%ciserently-focnsedln retail banking business 

with presence' in micro-finance„-bousiog finance; ',business loans;  loan against property (LAP), gold loans 

and providing : financing sototions for marginal .cpStOmaq -who...lsOkacce4;tp::fht fpcnial.bankii3g.arici 

financing channels white providing a cqm.Kehenilv:ba4ing:atydciigit4.  platform for all 

The bank received Scheduled status from RBI on December 27 2018..As:  CiaceMbel:. 31, 2019;  ESAF 

Finaridal.:14oldings: Private :United :held :65.63%:of the. shateholdintrin ,ESAF. OB: while itfito  Paul Thomas 

• .holding ; -.:2.971;o.:.ESAF:.:-Swasiava:;.Wiuti:: state Ago Co-?; -operative- Society Ltd- 4953‘: 0.1413: lyletlife India 

IriSurpnce-4.3M,' Mut:hoot -Fiaance.... Ltd :4:30,,i; iBajpi Atliariz Life insurance:  6.ir.npanlr.4-B.B5k:Pi Ventures 

•2,..94KielP•Lorill*ci-PA6rgl-.Inkii.ailct9mpanyhielit1A5% and indivIdual-InVestersbOld the retnaining, 

As osti 'SePtetliber 30 20.19,•"theii.ank-haS 332: i3ra.rilies across .133, 	iT,staies• ol..India  With • 

dePesits of •Rs:6o0S3..cro're and AQ4ofFt.s.3,555 CrPra, 

0; 

•;:•••• 	' 



.. 	. 	.•, .. 	Ns+-.,. 	.."''., 	''''7' 	' ' ''''*' 1 	V 	, 	
; 	; 

Total operating income 	• 	" • . 	., 	. 	. 	.. 	,. 	. 	. . 	. . 	: 	: 	• 	 . 	• , 
• 

j'. 
• - 	: :•:699 :•:,.: 	• ' " 	- i 1;,14j 

. 

:• PAT 	. . .. . 
• 47: 

. • 

• 90 

Interest COverager.(flkas):, 	. 1....25  ' .3.•L0 

Total Assets 

- - 
S  

. 	. 
S 	4,714 • 

. . 

7,052 

Net NPA (.4) - • 	• 	
. 

. 	. 	. 
. 
. • • . 

2 69 
• 

0.77 

RbTA (%) 	, 	 • 	. . 

. 	- 	. 
, . 

0.70.  

• 

1.53 

• 

ci 

Aigllted 

: 	: • 	. 
Status; of noo-tooperatiOnlivith•RravioUCRA: Not Applicable 

Any other luidrniatiat* Not Applicable 

Rating History for latf:tbree•yeart.i Please refer Annexure72 

Analyst Contat 

'1Vir Py$iidliakar 
-.C:OntaCt•hb. 

About CARE'Ratirigt:- 

- CARe.  Ratings cornmenne4,pperatleht,19:Aorli::3.asi,.and.over two decades ; it. he's  established tell•as one :of the 
leading tredit-rating•agebnies in toeie,-cARE•isregistered-Aoith the -Securities :add!. Exchange Baaid:Ofindie (SEW} and 
also recognised as an Exteit.4Credit*sesirnent InstittitionlECAI) by the Reserve Bank* ..India (RBI) ; CARE Ratings is 

- proud .0f ,its rightful'place,in the .indien capital' market built around investor Ofifidnce„,cARE .4tingt provides the 
entiretPectrurrifrieditlating that helps.the.tbrporeiet‘tO raise capital for their various requirements'. and assists 
the inyestort.  to 'fbrai an •inforted investment decision based on the credit risk 	their' own. risk return 
.expectatidnhpUrrating„pii.gradnig leryice;offerfbit-,40arage our,cioniein and,  analytical expertise backed .. • . 	. 	 . 	. the 
.rherhodelOgjesfoongiperitsifith theiriternaticiriai best Practices.  

. 	. 	• 	.. 
• Disilalrher • . 	. 	. 	. 

CARE's•ratinO•ste Opinions • ob .tie..likelihoOd of timely payment Of :the .obligations - under the. rated 
:instrument and a re:ffio.i•-recon5tnertdatioiiss to .taridtfons:  renew.,-diiserse or recall the, concerned .bank.. 
facilities or to buy sell or hoYtr..a.ra V SOCUrity. CAR.E.'s ratings do not convey suitability-  or.  price for the 
investor C,AFOt ratings do not odnitibite.  an audit on the r reted. entkty. CARE has . bated-, its 
tatinit/optloOs.:On,..inforibation:•Ob*ned from sources believed by it to be ,accurate and reliable CARE 
does net, however ; guarantee the •acOurecy, adeittiacy: or completeness of any information and is not 

.!resgririslbla:kif;anweirriret7,p6iNsjons.0:  for th.e results 014011.e0:•frorn the use ofsuch information Mo5t 
:entitles-  'ii,lbpskbani5 fecilitiet/frOtrUnientt are rated,tpi CARE have 060 a crectt fatitii.  fee, based on the 
albotirit and type of.bakils..facilitlet/inatriinfients; ci*E-  or ite•stibildiailettetsbtiatet May:also:beim:other 

ii 



' Name of the ..... 
Instrument : 

. 

. 
•• . 

. 	•..i$1N 	',. 

•-• 

. 

. 

Date of 	..: 
Issuaribe.'. • • 

. 

- 

f Couioa.', 
.• 	: 	-ri 	• 
..i. Rate 	• 

. 

• Maturity :. 	] 
'Date- 

• 

- 

.. 
Size cif. : ..• 

•Ihelsstie.. . 	.• 	.... 
. 	. (Rs'. i 	..! 

crore). : 

. 	- 	• 
 

Rating.• 

astigned 
along with 

Rating 
Outlook 

.• 

• 

. 
'. 

• Tier II Bonds. .- - INE818W08016 :.. ..
()
... 
.•De 	2027 - • 10 56% .. 30-Dec 2024 

: 
2000. 	

• • 

CARs 
	. 

"."7 	' 
Stable:. 

• Tierilf3onds-  
- 

•-llIE83.8W08024. : 
- 	- 	 , 28zMar-2018 . 

' 	.• 
12:50% 28-Mar-2025 

; 
• 

• --: 

, 
.20.00. 	. - 	. 

-Stable . 
Tieiliffonds• 	' lNE81,3W08032,  -' 0,1„...jurl..03.A. 	• 

: 
.2.2.50%  
" 

- 	- 	• 	-• 

01...
-...wn,..202.:.  

- ... 

• 
• 

.:. 	' 
: 41).00 

• 

• 
CARE A-  

' Stable 
• 

' 

	

-:Tieri II Bonds 	:. 

	

:' 	-':: 

:-. 	. 

- 	 ' 

- 	 . 
	. 

	

. 	
- 

:._. 

• 
... 
. 	.. 

.: 	• 	' 

. .. 

. 
• . 	. 

45.00: 	. 
•-: • - .. 	. 	. 	. 

'CARE A;. 
Stable . 

.....CertificateiCe::c ., 

	

0404:.:.  	.: 

	

: (Proposed) i 	- 

' 

• . 

	

.• 	, 
• • .. 

.. 	. 	, 

	

. 	... 

	

. 	, • .: 
. 	. 	..... 

- 

: 
- 

- ...500.00.-CC.(ft .. 	• 

• • • . 	. 	, . 
' 	.. 

A -i• . 

:. . 
• - 	• 	• 	• 	 .• 	• 	 • 	• 	 . 

contriterciartransactici.is With'thOntity.. trycase Of‘PartnerShip/pmprietaryconcerns,yle:T.ating /outlook 

assigned 4ii.r,44gis„inter-alia•khased•on:•the.capitat:Oeployed by the:partners/proprietor and the financial 

Strenithicif the firm at PreseOt. The ratirii/oinfook•May.Undergo•chinge in case of withdrawal of capital or 

:the unsecured loans brought in by the Partners/prOPrietor.in  addition to the financial performance and 

- otiter.:releivantrfa#0.5. CARE is of3tresponsibie•fot...;riy, elm's and states that it has no financial•liability 

WliatSbeYer.toth4er5:oftAiWs.rating,. - 	• 	. 	-• 	. 	. 	.. • 	•. 	 . 	• 	• 	. 	. 	. 
. • tAf.tEr..s ratings do, p!)..t: factory* any :rating. ,related trigger clauses as per •the.: terms-. of :the 

. • faeility/instruniern,_whO may involve acceleration:Of:payments in case of ratingdowileades;However, if 

• any such clauses are introduced and if triggered, the ratings May see volatility. and sharp downgrades: 
. 	•-• 	. 

Annexure-1.: iletails of instrurrients Facilities 
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::Instrument/Bank. 
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. 	 - 
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' r• 	.:." 	„Current ftatinEW. 	' • . . 	. 	. •- .. 	... 	Rating history: 	. 	. 	.. 	. 

•Tvi* 
: 
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• 

• ..Amount 	• . 
- 	Outstanding., 

(RS:trore) 	. 

. Rating.: 
;• 	.: 

.:. . 
. ..02020. 

. Date(s) '1.4 
.- Rating(s) :; 
assign4in;' . 	., 	. 	. 	. 
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..Rating(s) ••• 
is$.10e4 in. . 
201019-  

. 	*•:Date(s) * . 	: 
L  • Rating(S)!.. 
asSigne.cl'In.2017- 

• ': 	..*•209.8 	' 

Date(s) & 
Rating(s)" 

assigned In 
20164017. 

. FuntiLbaieri,. LT.-lain,-  .' 
Load 	 - 

' 
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A.T. • 

", 

. 

: 
• 

*.- 	• 	- 

. 

. 	• 	• 

• 

•'' 	_-: 
t 	1:. 

!: 	•:' 

.: 	. 
• . 	.. • . 

• - 

. 

. 

• : 

• 

:Stable; 
.(25-.1a649)• 

2}C-AfiE.4;.... 

. 

- 

1),QARE A-; 	• " 
-Negative 
01.-Dec-17j.: 
• • . 	-.2)CARE . 

• 
. 

1)CARE Ai 
Stable 
(02-Feb-17) 

A- 
(04-Nov-16) 

• .. 
• - 

. 	• 	• 

I. ••rund"-:based-1.,T-tiSti 
;Credit, 

	

. 	• 
- 

•. 	• 	: 	.., 	•. 	- 	• .. 

.... 

.:.•:tV - 

.• 

. :: 

. 
., 	, 

' 	• 	• 	• • 

• 

. " 	• 
: . . 
• • . 

. 

. 

; 

— - .,' -: 	•:: 
. ... .. 

•• 	: 
.: 
• 

..: 

' 	• 	.... 

. 

. 

. 

. • 
- 
. 

. 
• - 
. 

 

. 

. 

,. 	. 	. 	... 

.. 	. 	. 	. 
1) Withdrawn 	• 
(01-6ec-27): • 

-. 	_ 

• 
. 
. . 
. 	.. 	. 

I}C.ARE A-; 
Stable 

{02-Feb.:17) ' 
MARE Is-
PI-Nov-14 

. .. : 	. .. 

3.•:Corninertial 'Piper .. • 	..• 

. 

ST' 

•• 

• • i 

• 
• 

• 
• .. • 
-• : . 
... 

- • 
• . .. 	. . 

- . 	. 

• 
-•  

. 
i)CARE Al 
(O1,4)&47.) ' 	. 

13C.ARE Al . 
(1.SzFeb-17):.  

:if.' ifkindS-Tietilitteincli 	. 	- •• 	It... - 	125.00 - • --7CARE A;'' .: 	. - 1)CIAltE,bi ,* T.)•1.7.AR 	A-1, 

•10 

• 
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Sr. 
NO. 

• . 	Nanie .aftile• :. 

	

.inslitynen'ilBank 	• 
facilities : • 

. 	.. 	. 	. 	.... 	.. 

. 	Current Ratings .' • Rating  history ... 	. 

•Type 
- 

. 	. Anlotini . • 	- 

	

Outstanding 	: 

: 	(0..ercire). 
. 

Rating 

' 	• 
f Rating(s) .  

(s)  :•Peteli)4; s:  . 	. 1._.. 	. 

assigned in 

10.194420 

..ti.a00).8; . 	.. 	. 
Rating(s) . 

assigned in 
2618401:9 

- :.0.ateli),* . . 
. 	:- 	Rating(s).: • 
e4gned.in.Z61.7.7: 
. 	.: ,:; 	:2018 . 	: 

iDate(s) & • 

Rating(s) . 
assigned in • 
2016-2017 

- 

. 	. 	... 

' 	 ,..tabIe: . 	: • Stable i- 	. 
041041 
. 

1004106'.. 
(01iticp:17.)• . 

" 
5.:1certificate:Of Deposit 

. 	 . 
ST 500X0. 	. 

.• 
ARE 
1+. 	• 

- WARE Al* 
(12,1Viar49 

- 
. 

- 

•.. 

Not0a:camptpdly levOslof #;:ra.tptilivsttiftrOtgCAROta.:5..tlasiffecilizstranvOis_tated byfr an'the Ousi-of 
.thinpl.e.x*fhiq Oassipct.ition Is...aya*ble at wvinkf.c.aret.o.Ofigsxam. 	 iniermearieilogyitcy; at 
others rye i*ccipie to 	ear004irerattik41.;.cori.l.fi:?eank 	 " . . 	. 	. 	. 



,Creditiatinkoftlebt instruments . 
•• 

Please refer to our letterdated:March.;,2020 onthe.above.subject..: 

at 
Pfessiollal 

. 	... • 
Aili/CRo/RIV2019-20h152 

.-JVIc siC.Oakij.thoinaS • 
Managing Director & CEO
ESAF 	

• 
. . 	all ... • ...Finance Bank LImited . 	. 

.ESAF BliOart;].•IVIannxi-thyP4D,•, 	: 
• *:41.!iiii0; 4ria . 	....... 	•.. 	.•. .

680 651
- . 

.  

. bear.sir;, 

March 2; 2020 . 

2. 	The ratiOnat 	.ptling is: attic.hed:  a:s:  0.An ngacti re 

.3. 	We requestyou.rto peruse the annexed documents and Offer your, Comments, 
if any. We .are doing thiS:•ias:..6 Matter of courtesy to o0.-clients. .and With a 

. View to ensure that no factual ina4yraci0.:havo..inOvertintly,crept in. Kindly 
revert as .early as possible:  In any case, ifwe do not heir from You by 

• .. - Mardi 4;,2020. We will proceed On the basis that you have no comments.  to 
. Offer: 	• 	 . 

• . • 
If You have any further Clarifications; you are welcome to approach us 

Thanking;YOur, 
Yours 

 

 

 

:•:Ravi Shenker it 
" Mahe er 

• . 	• :• 
EncI;As.ãbóvè 

:•:, 

. 	. 

eARE RatiF  Limited 

Unit No. 0-509/C, Sponcer Plaza, 5th floor, 
No. 70, Anna Sala. Cherint -1100 002. 

Tot: .91-0-2849 0811 /13 /76/ 2850 1000 
• • 	Tel./ Fax: +91-44-2849 781Z 

..coite012/8TP..9.Friai4tflO06 go0e1624eYnit4c?MalYa HC4134tal Road, 
.•. OilEasisch 	 • 
- E  Tol.:491:712475.1.4456i . Rua .141-,..i470i."6.457 • 

.Erna!itsOare4caroralinguzoml . • wir.v.earolratinOs.00m 
• 

. 	• 
• 

CI 	7 OP/10.11.9  I' L4:07,ij Lsi 



•.: 

	

' •'.: c••••• 	"f 	-" • 
••.. 	• 	. 	.• 

• • Annleipre 

Rating figtio.nate, : 

ESP.tF Srnall finance Bank 

Ratings 
• 

. 

- 	• 	" 	• 	• 	" 
. Facliitie4 . 

• " " 	• 	AmOinit 	• • 

(Rsdire) • . 	. 

	

. 	. 

..: 

: 

. 
• -1.  

Rating.  . 

. . 

Rating Action 

• • 	- 	 ' . 	. • 
Tier liSpnci-issue 125 00 

. 
. 

•,. 
.. 	: 

. 

- 	CAREAtable.. . 
.( iitgl,q.A;butictoy: 

Stable) 
Reaffirmed 

• 
Certificate 
.(PrdpoSed)•-:.:. 	.. 	• 
Cortificate,ef Deposits , . 	• 	.- 	. 

500',00 
. 

. 	• 

	

-* 	• 
.-:: 
, 
-.. 	. 

: 	. 'CARE At+ 
. IA One Plus) 

Reaffirmed 	- 

.Liing•I.e.r.rn Etiniik:: 
facitItleC::'• 	S. 	. ... -  . 	: , : •Withdrawn 

; DettiN of ttilitieliWfa.qiirtis 

. 	. 	. 	. 
Detailed itationato4g0tRatingPrivalre::;!.. 

The ratings assigned to the:4;lehtinstruments aid certificate of dgM4s: ok0ii.V•:$rnali'finance_ Bank 

Ltd (E,SAF SFR.): factors in conifdrtablecapitalisaticin profile and growth in overall business of the bank 

and imprOving,  profitability during FY191(refers.to  the period April Ol to March 31) arid:filF.Y20(referS 

to the peried-Aprif Otto September 3O)..,The ratings continue to factor in ex.  perience.of the promoter 

plana.gentent 'team: in the lendirig:businesS; the:group's significant experience in inicrotinence loans 

and: comfortable liquidity 	The ratings are however, constrained by regionally concentrated 

nature of bpsinessIirnited diversification in ,lban•••pOrtfollo whIch: mainly consists. a micro 'finance 

loan. 

4,1 

NO, 

IN 

- 
The.ratingassigned.'tO the long term bank facilities is withdrawn with immediate effect as the bank 

has fully repaid the amount under the said faciliiy and there IS no amount outstanding as on date. 

: 

- 	• 

!:•• increae. the :scaleOflOperations wogs ,newer geographies: and improve product mix of 
advances hook while Maintaining good asset quality on a sustained basis 

Negative fat  or 

. 	. 	. 
• : Weakening of asset quality on. sustained basis 
• Weakening ofiapitaladeduacy with c:Akcleciirling beloo.ci* on a Sustained basis 

• Ratink.Sitivitins 
.06.51tive.F.ariqr.iH 

, 

• 
• i:ketailed doscriptiOipf t(ip;Icey rating: cfriOrs 

Experience of promoter and mono gemeot teajn CSAF SFB was promo ted 	PaUl:Thomas,:who 
, • . 	" 

is the founder of EsAFtroupeinci holds 7 3% stake in ESAF SE.E.3.as•on pecerilber.51; 2019 He has over 

32 years of Etnau4rit.e4periep* of whiCh.rhore.thin.2 years are in :the trii,ajp.finerIce. sector, We is 

, 	. 
1.e..:7o.inpler .  doh-J-11,1ply of the r4angs'asigned.  are .gmailable.-alainviitcaieriaing.  s.dom unit other-A.RE . 	 . 
priklic"a(ions 	

. ..2 

.. 	• 

fi:9" 



- suppOrred.'bY-Well qualified and experienced management team which has rich experience in the 

banking and finaniial services sector The bank has been augmenting its senior management team: by 
, 

:recruiting professional's from the banking and financial•sector. As on December 31, 2019, the bank's. 

board comprised Of eight Directors including fivOndependent directors who have rich experience in 

banking and financial:services:industiy. 

Comfortable:capittrilOttoi; 101gefit: The benle.S .c9pitali5atiph 0001E.  is COMf0rtable..su Pported by.  the 

capital jriftision Of IIS:464.drOre.:through private Placeinent of equity.sbares:dUring September2018. 

AS on March. 31, 2019i:the CiN8 and Tient rabostOod at 27,59% and 23:30%respectively..(25.69% and 

2.1.99k, as on 3epterni?er 30;*Ap) as against 16,25)..and 12.40%as on March 31 201.8-

imarovernent .  in tdvances, however share of WI loans .eantinues : t .be 1110: ESAF SpB's AUM 

improved by 22%-eitiring:TY19.and stobd. a Rs.5,050. crore.as  On -March 31, 2019 (PY:Rs.4,131 -crore)- 

and:  during -.1:11.620, 	irnptOred: by,10% ati...stood at Is.3•,558' cronre. as -on September BO, 2019. 

.Post transition to SFB ESAF 8-F.6: has.  introduced new prodilicts.tike.LAP.:(toan against Property) 

: 

 

business loans, :corporate loans, gold loan .5tc. N.everthetess,.the:i.microfitiance-  loan -.pock Std•pd at 

• 97%-Of the.AUM as dn'ttilar•ch:31;2019 (WA:of ine:AUM as on S.epternber 30,2019) as against 98% of 

the-.AVIY1].of the. to taisAUM'as:ohNiarch-.31.0,2018. 

.,.Significant -growth ip.pepai.4 .100 ltnprqvga700: 	gronulqrits,.The .i'prik's total .borrowing 

increased to.. fis-6:,01..trOre as cmi March' 31, .2019(Rs..7;401:  brore::4-on September 30, 2019 

againtt Rs. 5;240 citire as tin..March 31,. 2018. The: bank's' borrowing profile.MajorlY 'eornprised. Of 

deposits, loan frOrrother Institutions and sub-de6t.s.-at 72%, 2.3%L.arict.3%:tospectb..(ey on March 

31,  ±04(P-Y:-0-%., .24.%and 11%). As:on sepNinberAO, 26A.theishareqas-a...%:Of total borrowings) of 

deposits,:  loans- from Other )nkitUtions-and.sub-debt:Stood at 42%;.15%witi 3%rispectiyely, The total 

deposits grey 	7during..pY0 and stood at fts.,4,317..crore.ai on March 31, 2019.(PY: Rs.2,.523. 

. &rare). 0ilfing-H1EY20depositsigrew.by 40% and stood at Rs,-6,063 crore 	September 30, 2019- 

:Doe.tri;significant growth in deposits, the:CO:ratio .i.g:ille'bank improved to,.10:911mes. as on March 31, 

.2019,039% as.  on-Sepigniber:  30,2019) as ;against :12S times, as on Mardi 31,,201e, 

The banks term deposits ke,atso.granu!ar in.nati.i.re  with 8956 of the totat.'terin-depiositi below the 

..• 

	

	 ticket size RS-10 croreas.orriviarcti 31/  Z0.10.(89% as on September 30 2619) as against 56% as on 

Mth 31;i2.4k1;ho:barikli..CASA: (4 .L,•;.:,tOtel Apositsfias:also. Improved. io 

.i2019(12% in 5eptembef.30-,101,0).frorn10w; in March 31, 2018; 

:ftnprafring:a4set quality 'Inakat:ors but risks ass.  ficiptpd:  ith, marginal erecili.prafile. a tharrawers 

continues :. The bank improved lks collections tod:reeot;eririi0chatilsiM: and the collection efficiency 

.stiood at.90% fbr RIB (PY: 96%), andhas. lendroved:to 97%foriA1FY20..though thehanic was:impacted 

by Kerata.tloods and collection efficienty declined  to 75%. during August 2018..During:O.Y19, the.4ank 

written.aff 13* topns_•icf..0-le .ktgnt of Rt 5.OA croi`e.amfthe asset ci!:gAritif indicators of th bank has 

tr" 



. 	...... 	• 
. • . 

• 

. irnp.O.yed:vvi:th:gress'!.N.PA and Net V.P.A.stci.b.d-at ‘1;61% and•ptirrepectivdly„ as on March 342019 

abci.h..62%.es.:on%Septetilber.-30, 2010) as.gainst,3,79$ and 2.09%-as- on March31',.2018.-  it -is . 	• 

	

... 	• 	• • 
.Art04 for the bank to maintain its asset qt...ialitY indicators at •current levels dye to credit risks. 

-associated With marginal credit-profile of borrowers {shard.of miCrofinance loans stood.:at-96% of the 

AMA as on September 30, 2015) who are:vulnerable-to adverse economic cycles.- 

Imprpving. profipability mitticv ESAF SFiVs profitability improved dicing Fy19,. PAT stood at. Rs..90 

crore on a .total fricoMeof.4.4,01. gore in FY19 as against PAT at .g..27 gereprt..a total income of 

ris.699--crore:in:FYI3 boring; 0.9, the yield on advances 4s a$ of average. interest -,earning assets) 

• improved to..23.75%,:(0Y;23.16%) and the cost. of. boiTowings(as a % of average interest bearing 

liabilities) deciined,to B.97%' in FY19(P.Y9.4.6%) 'thereby imProvernent in NIM at 175% in FY19 

(PY:7.32%). The operating expenses (as a:% of average total_assets)tave slightly improved. to 7.71% in 

FY19 .(PY: 730%),iCredit costs (as % average total assets) has increased.to  1.99% in Fyis from 0.92% in 
' 

iFY18. ROTA has impresv.ed 10 1...3% in Ff19 as against-0.70% in FY18:supporten by improvement in 

.Nlivl..During;.H1PY20• PAT sttiod at Rs.91 Store on.atotalincome of Rs.729 crore. :During 1-11FY20, 
. 	. . 	. 

'opetatingeKperises (3s a % of average total asS.et4 ratiti improved to 7421% as against 7.71%, in. FY19 

credit.COsts.:(as a % Of average.total assets) improved to 1.56%.16111FY.20 as against L99% in 6'14 

and aided •tri.irriPro%;ing-the proktability.lndicators::.  (ROTA for H1FY.20..itood at 2.36% (6 ottax expenses 

'were.inctirred).. 

Regicinal Oneentrution of.-  loon portfolio. continues: -ESAF S.FB's Alitt,/1 continues to • remain 

concentrated in Kerala at 33% as on September 30, 2010.i the topAwO •states constitutes 81% of the 
• - 

,nverail•portfoiio:as :on:march',4 2019 (PY:81%). However the bank 116S:taken:initiatives:to reduce 

the concentration of AUM in iterbia':to'52% as On Match 31, 2019 from 59$:0:on March 31, 419, 

thrOugh estabrishnienf..of brarithe& and expansiortof Portfolio 'pains noi.ver.states..:The hank has 

• improved. presence•to 12 :states as on Mardi 31; 2019 ps againSt 10 states" as On March 31;20# 

and further to 17 states across:322 branches as On•;Septerober 30, 2019, 

ticiiiiditif! Attenuate. 
As per structural liquidity statement of the.  bank as on December 31,:2019; the bank does not have 

negative CuMulativernismattnes up to 1 year:Alma bucket. Also,..the. tiquidity Coverage Ratio. (LCR) 

stood TomfOrtable:.at 507.*: as ion gepternbef., 30, 2019. In • additiOn, :itig'.1pank had excess.. KR 

investments of Rs 166 erore:ps....cin 0epternber.30,:2019 Which remained favOrable .frorn'the liquidity 

AnalytiCal approach: Standalone 

- Applicable Criteria...  
trifeti .on: assign ing Outlook and Credit watch to Credit katings. 
CARE's'..0Oliv:OOltiefiulettecognition'i 

"l'itcig,--4itirarick sector " . 	. . 	. 	 . , 

 

-4 

 

• , 

.71 



• • • ••-• 	 r.  • • 	. 

• : . 

Bank- C.AkEls'rkating M'etliodnioiw for Banks 
Bank r Rating figtri&tilork :for Basel 	 1.81.11ei II). . 	, 
Cilterialcli...ShOrt tent instruments 

: 

[11 

1.4 

set up.ESAKiiiiicrefinance:.$i investments Pyt. Orbited . tEMFIL)- in .2007. Eivifli.:subSequentlY gOt. SFB . 	 , 	 . 	 . 

liCense arid Startedits banking operations from tL4.4rch 20.17 onLUarrds.,ESAF:Sys currehilylotused in 
1" 

Policy On Witfitlrattal of ratings 

AbOut Olg,".0,ompany 
55AF:Sinall Finance Bank Lltnited (ESAF SFS) 1§.--a Kerala based Small Finance. Bank. (SFB) which has 

tornmenced.lits • banking operations on .Mardi •10, 2017. The bank was promoted by.  Mr. K. Paul 

Thornas,Which•is.a.::part of Kerala based. ESAF group operating in:-Microfinance,spaCe from 1995 and 

retail banking:bLisinesS with Presence In •micro-finarice, twining finance, business loans.;  loan: against 
• .. 

property (LAPh:•gaid loanSand:proYiding financing 'solutions for Marginal customers who lack access  
. - 

to the forrnal:hanking :and financing channels while providing :a comprehensive banking:  and digital: 

platform far ail: 

The ilanicittlyed Scheduled Stetus.-froin RBI on 	27,.2018.,4on December 	2019; ESAF 

. 

 

Financial Holdings PriVatelitnited held 615.63%-aftheShareholdink in ESAF SFS:While Mr: Paul Thomas 

hcilding:7....29*.EtAE:SWasrayaMta state ftro Co-••• operative Society Ltd 4..99°4.; PNB Metlifelndia 

Inance, 4.99%, IVIuthoot - Finance Ltd 4,38?4 Bajaj •Alliant Life insurance Company. 4,08%, pl 

' 	Veritures..2.04N.ICICi Lombard enecals Insurance Company held 1:45:2/6 and individual investors hold 
• . 

the remaineg  4-0...n.pter.iibu 30, 2019,Ihe.bank has 332 branches across 10: districts in 17 states 

o India with deposits of Rs 6)063 clrore in4Aliti.4:411.1S4,m cram.. 

tIal:Perforfnence.:.:: 

. . (Rs.: crore) 	. 

Farithepeita4 ancfecti-as at March 3.1, 
.EsAF'sgi4' 

. 
2618: 

112m, A) 

ESAF:jFB: 
,2019 

112r.a, A) 
Working Resuiis 

Interest jncl*e• 445. . 597-  .1,032 

Non.:Intere41mome :39.. 	.., It*: 109. 
494 ' 699 1;143. 

intei.esf -EVensos.  •s19$ • 315 458 

Operating Expenses - 	Depreciation) :174 304 .453 

Pi•OviOont (excl,ta)c) -A 3. . 102 

59 27 90 
Financial Position 

469 2,523 ' 	. 4i.317 

T.4n8it*•Ne.0/PTO; .305 - 333- 899 

On bok *pees,. 1,488 3,15.5 4,548  

TOtallAdNi.00e(iq6.4.01 8-Off-i?..04) 2,327 4,131 5;060 
itiVestinan& • : 579 : 79Z 1,531. 

.1"601:A.4dtt:i 3,183. • 4,714 7,0.52 

.Kevitatinitio  . 	• 

— 



• 

.PtclittibilltV. 
	

.. 	.• . 	. 

• n 
' 

Intetest Income/Avg intere-st Earning. Asse4.. .1. 1841 16.53 19.53 

. Interest EkpenseslAvg.Interett Bearing Liabilities . 9'.54 9 A5 !.: 8 97  

- Iritet'e#Spiead 

Net li)terit.Margiii-(NIM.) ; 

. Operational xpenses j Avg Total Assets 

.EL8/. 

10.12. 

.9.13.: 

7:32-  

10.56 

9,75 

7 08,. :7.9Q. .7.71 
; 

. ileti.fen on totaiassets -24Z 0.* .1.53 

.Aeturn.-On:.netw.or$ 16.89. 8.45 14178 

- iSiiiireiiii).. 

:iAcferOlf.0§0.04(tii:rio) 	 : 3,7,0.: . ,. 	.12.67, .01 
5 

•4061.:41/404:34q-i040P . 16.27 3.647  • .2.7,59 

.:11er.:1,CaPita.1.,Adeiliiiity RatiO:.. • :12339 . . 12.36 Z3.30;  

- creilitilDepOsit ratio.: .362.23 125.05 	. 105.36 

i Asset. Quality .. 
Gross l\IPA to GrossAdvantes.(%) .0.53. 3,79 • .1.61 

Net...1009.NetAdvanceS".(%). 

NetirA.to Tanglble:M etworth.:(%)- . 	— • IV 
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. A:.  Atidited..i:'Ti,,,4,,:4(andelfs.054 ahd Atigt consolictatai 

- 
Status of non-cooperation Atikiireyious Mit tAppliablb 

. Any other information 	t AprilitaWe 

Rating•HistorYlor last.theee years: Please refer Annexure-2.  

te.on complexkf levels of the rated inttrimenti CARE has -classifieO.Instraments rated-  by It ran te-basis of 

• carnele-xity) This classification is available atitiww,careratings.corm tnv.  eitorshna rket intennediaries/regulators or 
, Fithers,6 rii.ty.o.kome.to..write sto.cprogcurgratings.com  foranyci.roxatio.n5.. 

. MrPSCidhakar 
0 ?850.0O6  

:Email:'pzsudhakar'Mcareratinas:com 

About CARE flatitIgg,  

•CARE Ratings conirnenCed'oneraiiOns in *111993 and over two decades, it has estab:iished itself as one of the 
leading credit rating .agendies-in.Mdla, CARE is'.registered.,with the Securities!andExchange.Board of India (SEei) 
'and'also:recognized-e.s an External Credit Assessment institution (ECM} b the Reserve Bank of India (RER). CARE 
Ratings lt probd.of.itssightfot date In the Indiailcapitarinarket bent around investorftonfldence:.-CARE Ratings 
provides the entire „speCtirom:4-.4redit rating .tnat;.h.eins• the corporates to raise capital for their various 
requirements and assistS theinvestors to form an intareed investment decision based on the credit risk and 
their own risit7return,euPectations; our rating .acid.grb.dDlg:servki offerinkile,:;grage,our domain and analytical 
ex.pertisi backed -by the methodologies congruent with the international beg practiC4si- . 	. 	. 	_ 	. 	. 	. 

31' 

Disclaimer 

Opinion's on the likelihood of timelyPaymept of the obligations . 	 . 
. under .phe,-.rated : Ihstrdrnent and are not 'recommendations to sanction, renew, 

disburseorf  recall the concerned bank facilities or to .buy,. sell or hold any security. 
.CARE's ratings do not convey suitability_ or price for the investor CARs.ratiogs do 
not :censtifute. an audit on the rated 6htify,. CARE ti 6s.  baget.I .its ratings/outlooks on 

.information obtained frdirk,sOurtes believed:  by it .0.1:!e accurate and reliable. 'CARE 
cioes ;.not,::.:bowever, guarantee the accuracy, adequacy or completeness: Of any  

••••• 



iriform000 ar.10`4'nOt responsible --fOr.any 	CliniSsionS.: r :fa.6the: results . 	. 	." 	. 	• 	 . 
obtained from the use of.:  ..SUCh .infOrrnation.::  :Mo* entities whose bank 
facilities:/:instrMmer0.rgiOteci bY,CARE:hevei paid -A credit rating fee, based on the 
amount and type Of bank fatilities/instrAnients: CARE Or its subsidiaries/associates 
may also have other. Commercial transactions with the entity.. In case of 
partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter.alia, 
based on the capital deployed by the partners/proprietor and the financial strength 
of the firm at presebt. The ratingjoalookffiay undergo change in case Of withdrawal 
of capital or:the...unsecured loans:brought:in by the partners/proprietor in addition to 
the financial performance and other re.leyant•factOrS.:...ARE is not responsible for any 
,errors and states that it has no financial,liability.whatsneifer to the users of CARE 's.  
'rating. 

CARE's ratings do not factor in any ratipgrejated trigger clauses as per the terms of 
the,faciiityiinstruenent, Which may involve acceleration of payments in case ofrating 
downgrades. However ; 	ru,t such clauses Are introduced and .if triggered, the 
ratings May see 'volatility and sharp doWrigrades. 
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RATING RATIONALE 
18 Mar 2020 

ESAF Small Finance Bank Ltd 

Brickwork Ratings Reaffirms the ratings for the Non-Convertible Debentures 
of t 50 Crores and withdraws the ratings for the Bank Loan Facilities of Rs 
342.11 Crs of ESAF Small Finance Bank Ltd [hereafter referred to as ESAF 
SFB or the "Bank"] 

Particulars: 

F4. lllr% 

R. 	. 
A thou it IT` Cr) 

Tenure 

4R:- ' 
Radii  

Prel kills 

,..... 	. 

Print 
Pro, ions 

( F 411,,, „RI) 4/ ) 
1 	,:v 	WA.  

Pre,,ciii 
' ,.. 

Al 

Unsecured 
NCD 

50 50 Long Term 
BWR A 
(Stable) 

BWR A 
(Stable) . 

Fund based 342.11 - Long Term 
BWR A 
(Stable) 

Withdrawn 

Total 392.11 50 INR Fifty Crores Only 

*Please refer to BWR website WWW brickworkratings coin/ for definition of the ratings 
**Details of NCD is provided in Armexure4 

RATING ACTION / OUTLOOK 

The rating reaffirmation factors, inter alia, ESAF's stable business growth with established 
presence in microfinance loans through MFI branches, improved profitability and adequate 
capitalization. However, the rating is constrained by the limited diversification of the portfolio 
and regionally concentrated operations. 

Rating Outlook: Stable 

BWR believes the ESAF Small Finance Bank Limited's business risk profile will be 
maintained over the medium term. The 'Stable' outlook indicates a low likelihood of rating 
change over the medium term. 
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KEY RATING DRIVERS 

Credit Strengths: 

• Stable business growth: ESFBL currently operates in 17 states with 454 branches and 
208 ATMs and has plans to further expand the branches across India. For the nine months 
ended December 31,2019 total business grew by —59% year-on-year(y-o-y) to Rs 12,516 
Crs as total advances grew by —38% year-on-year(y-o-y) to Rs 6,045 Crs and total 
deposits grew by —87% to Rs 6,471 Crs. Current & savings accounts (CASA) ratio, stood 
at 12.67% as on December 31, 2019 (12.60% as on March 31,2019) remains much lower 
than industry levels. 

• Adequate capitalisation: In FY19, the bank raised capital of Rs 464 Crs from various 
institutional investors resulting in increase in reported Networth to Rs 894 Crs as on 
March 31, 2019. It further increased to Rs 1,030 Crs by end of December 2019 due to 
retention of profits resulting in an adequate capital position with total regulatory capital 
adequacy ratio (CRAR) of 23.43% and Tier I CRAR of 20.17%. The bank's ability to 
continue to raise capital during the current fiscal to sustain business growth will be a key 
rating monitorable. 

• Improved profitability: ESAF's profitability improved in FY19 with profit after tax 
(PAT) increasing to Rs 90 Crs for FY19 from Rs 27 Crs in FY18 mainly due to decrease 
in borrowing costs and cost of deposits thereby resulting in improved net interest margin 
(NIM) from 8.65% in FY18 to 10.65% in FY19. Return on assets (ROA) & return on 
Networth (RONW) also improved from 0.72% & 9.33% in FY18 to 1.52% & 13.86% 
respectively in FY19. For 9MFY20, Bank's profitability further improved with PAT of 
Rs 136 Crs on the back of good business growth. The bank's ability to continue to 
maintain its operating profitability and manage provisioning costs will remain a key 
monitorable. 

Credit Risks: 

• Regional Concentration of operations: As on 31 Dec 2019, the bank operates in 17 
states with 454 branches. —84% of gross loan portfolio is concentrated in southern states 
with Kerala accounting for 53% of total portfolio, TamilNadu accounting for 27.19% and 
Karnataka accounting for 3.17%. The bank plans to diversify geographically in next 2-3 
years by opening more branches outside Kerala which will help them to reduce the 
geographical concentration. 

www.brickworkratings.com 	 Page 2 of 6 
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• Limited diversification of portfolio: Microfinance loans contribute to —97% of the total 
AUM (against 98% of the total AUM as on March 31, 2018) and hence is concentrated. 
Bank has introduced new loans like Home loans, Two-Wheeler loans, Gold loans and 
Agri - MSME loans to address the issue. Going forward, the company's ability to build a 
non-MFI portfolio will be a key rating sensitivity. 

ANALYTICAL APPROACH AND APPLICABLE RATING CRITERIA 

BWR has considered the standalone financial profile of the bank and has applied its rating 
methodology as detailed in the Rating Criteria (hyperlinks provided at the end of this rationale). 

RATING SENSITIVITIES 

Positive: Ability to raise capital to support profitable business growth, geography and product 
diversification, improvement in resource profile and manage asset quality from any further 
deterioration will be key rating positives. 

Negative: Non achievement of the projected financial performance, deterioration in asset quality 
and its impact on profitability and capitalisation will be key rating sensitivities. 

LIQUIDITY POSITION: Adequate 

Bank has adequate liquidity as reflected through its Liquidity Coverage ratio of 507.02% and 
positive cumulative mismatches up to 1-year time bucket as per the Structural liquidity statement 
dated December 31, 2019. Bank also has excess SLR investments of Rs.166 crore as on 
September 30, 2019 which remained favorable from the liquidity perspective. 

COMPANY PROFILE 

ESAF Small Finance Bank Limited (ESAF SFB) is a Kerala based Small Finance Bank (SFB) 
which has commenced its banking operations on March 10, 2017. The bank was promoted by 
Mr. K. Paul Thomas which is a part of Kerala based ESAF group operating in Microfinance 
space from 1995 and set up ESAF Microfinance & investments Pvt. Limited (EMFIL) in 2007. 
EMFIL received in principle approval from the Reserve Bank of India (RBI) to establish a Small 
Finance Bank (SFB) in the private sector under section 22 of the Banking Regulations Act, 1949 
on Sep 16, 2015. The Bank received the final license from RBI on Nov 18, 2016 and commenced 
commercial operations as an SFB on March 10, 2017, On 27 Dec 2018, the bank received 
"Scheduled Commercial Bank" status from RBI. Its registered office is located at Thrissur. 
ESAF Small Finance Bank currently operates through 454 Branches and 208 ATMs spread 
across 17 states in India. 

www.brickworkratings.com 	 Page 3 of 6 
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As on December 31, 2019, ESAF Microfinance & Investments Pvt Ltd (EMFIL) held 65.63% of 
the shareholding in ESAF SFB while Mr. Paul Thomas holding 7.29%, ESAF Swasraya Multi 
state Agro Cooperative Society Ltd 4.99%, PNB Metlife India Insurance 4.99%, Muthoot 
Finance Ltd 4.38%, Bajaj Allianz life insurance company 4.08%, PI Ventures 2.04%, ICICI 
Lombard General Insurance company held 1.46% and individual investors hold the remaining. 

KEY FINANCIAL INDICATORS (in Cr) 

Wry Pa rametetrc Lnits I\ 18 FY 19 9V1F \ 20 
.,.... 	. 

kes'il It 1 ype kuditO kutlited Frhud 

Deposits Rs in Crs 2523 4317 6,471 

Advances Rs in Crs 3155 4548 6,045 

Total Business Rs in Crs 5678 8865 12,516 

CASA % 9.82 12.60 12.67 

CRAR % 16.87 27.59 23.43 

GNPA % 3.79 1.61 1.96 

NNPA % 2.69 0.77 0.69 

Networth Rs in Crs 343 894 1,030 

KEY COVENANTS OF THE INSTRUMENT/FACILITY RATED: Nil 

NON-COOPERATION WITH PREVIOUS RATING AGENCY IF ANY: Nil 
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Analytical Contacts 	 Investor Contacts 

Vydianatlian Rainaswarny 
Head - Financial Sector Ratings 
B :4-91 22 2831 1426,±91 22 2831 1439 
raj at.bqbrickworkratings.com  

Sree Harsha 
Manasler - Ratings 
B:±91 80 4040 9940 
Ext :361 
sreeharshaabrickworkratings. corn 

Liana 'Makin- 

Assistant Vice President - Corporate Communications 

+91 84339 94686 

liena.tabrickworkratings.com  

1-860-425-2742 

• ckwork 
1' 

RATING HISTORY 

6l 
, 

tfistrument/ 
/4/Utility  

Current Rating (\1St'2j01 1Liting, 1-listor 

Type 
(Long 

Term/Short 
Term) 

Amount 

(Rs in Crs) 
Rating 13 Feb 2019 27 Mar 2018 3 Oct 2017 

I Fund Based 
Term Loans 

Long Term 342.11 Withdrawn 
BWR A 

(Stable) 

BWR A- 
(Stable) 

BWR A- 

(Stable) 	, 

2 Unsecured 

NCD 
Long Term 50 

BWR A 

(Stable) 

BWR A 

(Stable) 

BWR A- 

(Stable) 
NA 

COMPLEXITY LEVELS OF THE INSTRUMENTS: Simple 

For more information, visit wi,vw.brickworkratings.com/download/ComplexityLevels.pdf  

Hyperlink/Reference to applicable Criteria 

• General Criteria  
• Banks and Financial Institutions  
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ESAF Small Finance Bank Ltd 

ANNEXURE I 

INSTRUMENT (NCD/Bonds/CP) DETAILS 

Instrument Issue Date Amount in 
Crs. 

Coupon Rate Maturity Date 'SIN Particulars 

Unsecured 
NCD 

22 Dec 2015 25 . 	17.23 22 Dec 2021 INE879Q08028 

28 Dec 2015 25 16.83 28 Dec 2021 1NE879Q08036 

For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination 
through your print, digital or electronic media. While it may be used by you acknowledging credit to 
BWR, please do not change the wordings in the rationale to avoid conveying a meaning different from 
what was intended by BWR. BWR alone has the sole right of sharing (both direct and indirect) its 
rationales for consideration or otherwise through any print or electronic or digital media. 

About Brickwork Ratings :Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency, 
accredited by RBI and empaneled by NSIC, offers Bank Loan, NCD, Commercial Paper, MSME ratings 
and grading services. NABARD has empaneled Brickwork for MEI and NGO grading. BWR is accredited 
by IREDA & the Ministry of New and Renewable Energy (MNRE), Government of India. Brickwork 
Ratings has Canara Bank, a leading public sector bank, as its promoter and strategic partner. BWR has its 
corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh, 
Chennai, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ locations. 

DISCLAIMER Brickwork Ratings (BWR) has assigned the rating based on the information obtained 
from the issuer and other reliable sources, which are deemed to be accurate. BWR has taken considerable 
steps to avoid any data distortion; however, it does not examine the precision or completeness of the 
information obtained. And hence, the information in this report is presented "as is" without any express or 
implied warranty of any kind. BWR does not make any representation in respect to the truth or accuracy 
of any such information. The rating assigned by BWR should be treated as an opinion rather than a 
recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses 
incurred by users from any use of this report or its contents. BWR has the right to change, suspend or 
withdraw the ratings at any time for any reasons 
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